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2. Company is providing financial and other assistance to beneficiaries belonging to
scheduled castes through SCAs and CAs. However, utilization Certificates for Rs.
75,848.69 lacs are pending as at 31st March 2020. Internal Control system should be
strengthened to obtain utilization Certificates as earliest.

3. Matters referred to in clause 1 to 2 of our basis of qualified opinion and clause 6 of
Emphasis of matter paragraph point to lapses in Internal Control over financial
reporting system. The' company should monitor and strengthen internal control
System in respect of such issues.

V Sahai Tripathi & Co.
Chartered Accountant
Firm’s Registration Number: 000262N

Vishwas Tripathi
Place: New Delhi Partner

Date: 09 QFP 2020 o . M. N. 086897
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ADDENDUM ‘B’
(See Para 18.1 of the Directors Report)

MANAGEMENT REPLY TO THE STATUTORY AUDITORS’

REPORT ON THE ANNUAL ACCOUNTS 2019-20

Para Audit Para Management’s Reply
No.

1. Company is providing financial and other | NSFDC implements various credit based schemes for the
assistance to beneficiaries belonging to | target group through a network of Channelizing Agencies
scheduled castes through SCAs and CAs. | spread across the country. One of the norms for disbursement
The lending policy entails that utilization | of funds is minimum of 80% cumulative utilization level of
certificates have to be provided by SCAs | funds.
apd CAs within 120 days in case of fresh As per Lending Policy of NSFDC, the funds disbursed are
disbursement from the date of disbursement. | . pe yilized by SCAs within 120 days from the date of
Fl?r.ther., n cas.e of overall dlsbursem.ents disbursement. Utilization of funds under various schemes
utilization certificates have to be obtained is a continuous process and sometimes it spills over to next
frorp all SCAs gnd CAs on a qu.arte.rly financial year as well.
basis. However, in many cases utilization
certificates were not received post the expiry After the expiry of allowed time i.e. 120 days, the matter
of specified period because of which: is followed up with concerned SCAs/CAs. Further, in

the channel finance system, utilization of 15-20% of the
funds always remains in the pipeline and hence relaxation
to this extent is given to the SCAs for considering fresh
disbursements.

(a) | As at 31st March 2020, ¥75,848.69 lacs of | Presently, fund utilization is 85.31% as on 31.03.2020.
loans are pending outstanding on which no | Therefore, ¥75,848.69 lakh of pending utilization certificate
utilization certificates have been received | tantamount only to 14.69% only.

(Refer Note 40.3).

(b) | The Company is unable to determine the | Further as per lending policy, interest on refund is levied on
interest on refund on unutilized amount of | fund unutilized beyond 120 days and also on fund refunded.
loans calc?ulated as per the 20‘1. which Therefore, interest on refund is levied in the event of
?eads to incorrect recognition of interest information/receipt of the refund i.e. when both the above
income on refund. conditions are fulfilled.

We are un.able .to quantify the amf’““,t ,Of Further, in case of RRBs during the year 2019-20, out of

above qu.ahi.icatlons .due to non-availability total amount released to Banking Partners of 3404.60 crore,

of requisite information. an amount of I75.16 crore only was released to 5 RRBs
under Project Finance mode (advance fund for on lending
required to be utilized within 120 days from the date of
release), which is only 18.58% of total disbursement.
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The Lending Policy of NSCFDC provides
for Liquidity Damages on Defaulted
Payments (LDDP) of dues (Principal as
well as Interest) beyond the stipulated /
agreed dates of repayment @ 2% per annum
over and above the normal rate of interest
applicable on the dues. Further, LDDP is
recognized on realization due to uncertainty
of its collectability. It is however, noticed
that no demand has been issued to SCAs
for LDDP despite the defaults in payments,
which has resulted in no collection of LDDP
in FY 2019-2020.

The Liquidity Damages on Defaulted Payments (LDDP)
levied on accrual basis till 31.03.2013 is included in the
quarterly demands sent to SCAs regularly.

Subsequently, since 2013-14, LDDP is recognized on
realization due to uncertainty of its collectability due to
which the quantum of LDDP has no impact on the financial
statements.

It has been observed that subsequent upon LDDP demand
the regular recovery is either adversely affected or all
together stopped by Channelizing Agencies. Due to this fact
the demand for LDDP is sometimes delayed.

During the financial year 2019-20 NSFDC issued legal
notices for overdue amount including principal plus interest
and LDDP to DBRDC, OSFDC and MSTDC (Manipur).
Further, legal notices were also issues to BSCDC, DAADC,
LASDC, ASCDC and MPSCFDC.

In view of above, approximately 81% of the LDDP dues has
been conveyed to the concerned SCAs during the financial
year 2019-20.
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ADDENDUM ¢C’
(See Para 18.2 of the Directors Report)

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6) (b) OF THE COMPANIES ACT, 2013 ON THE
FINANCIAL STATEMENTS OF NATIONAL SCHEDULE CASTES FINANCE AND
DEVELOPMENT CORPORATION FOR THE YEAR ENDED 31 MARCH 2020.

The preparation of financial statements of National Schedule Castes Finance and
Development Corporation for the year ended 31 March 2020 in accordance with the financial
reporting framework prescribed under the Companies Act, 2013(Act) is the responsibility of
the management of the company. The statutory auditor/auditors appointed by the Comptroller
and Auditor General of India under section 139 (5) of the Act is/are responsible for
expressing opinion on the financial statements under section 143 of the Act based on
independent audit in accordance with the standards on auditing prescribed under section
143(10) of the Act. This is stated to have been done by them vide their Audit Report dated
09.09.2020.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the financial statements of National Schedule Castes Finance and
Development Corporation for the year ended 31 March 2020 under section 143(6)(a) of the
Act. This supplementary audit has been carried out independently without access to the
working papers of the statutory auditors and is limited primarily to inquiries of the statutory
auditors and company personnel and a selective examination of some of the accounting
records.

On the basis of my supplementary audit nothing significant has come to my
knowledge which would give rise to any comment upon or supplement to statutory auditors’
report under section 143(6)(b) of the Act.

For and on behalf of the
Comptroller & Auditor General of India

Place : New Delhi
— -~
) 13l
(Ashok Sinha)

Principal Director of Audit
Health, Welfare and Rural Development

Date: 2§ .12.2020
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Address of Offices

National Scheduled Castes Finance and Development Corporation
(A Government of India Undertaking)
(An ISO 9001 : 2015 Certified Company)

Head Office
14th Floor, Core 1 & 2, SCOPE Minar,
Laxmi Nagar District Centre,
Delhi - 110 092
Ph : 011-22054391, 22054392, 22054396 Fax : 011-22054395

e-mail : support-nsfdc @nic.in
Website : www.nsfdc.nic.in

NSFDC - LIAISON CENTRES

1. Dr. K.C. Mahato

Deputy General Manager
[Incharge], NSFDC Liaison Centre,
New Market, Phase-I, 5th Floor,
15-N, Nellie Sengupta Sarani,
Kolkata -700 087.

Phone : 033-22521395

Mobile: 09810448741

2. Dr. V.R. Salkute

Chief Manager

NSFDC Liaison Centre,

5th Floor, Main Tower, Vishveshwariah Main Tower
Dr. B.R. Ambedkar Veedhi,

Bengaluru-560 001

Phone: 080-2286561

Mobile: 09845871561

3. Dr. V.R. Salkute

Chief Manager

NSFDC Liaison Centre

Oshiwara MHADA Complex,

Building No.5, Flat No.004, Adarsh Nagar,
New Link Road, Azad Nagar Post Office,
Andheri (West),

Mumbai -400 053.

Phone: 022-26361624

Mobile: 09845871561







